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The LCFS credit marketplace defined



illuminating the markets

LCFS credit prices have stabilized in the $120s
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illuminating the markets

CI-neutral blending is hard for gasoline this year
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illuminating the markets

California ethanol consumption by feedstock
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illuminating the markets

• Scores will be lower for nearly all ethanols

• Will help corn ethanols generate more credits this 
year, but does not fundamentally alter the dynamic 
of needing better CIs in the gasoline pool as soon as 
possible

• Diesel pool has been much more innovative in terms 
of feedstocks and technologies, and is generating a 
lot more LCFS credits

Issuance of new ethanol CIs is imminent
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illuminating the markets

Diesel pool is now generating more credits 
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illuminating the markets

Higher CI values may pull in sugarcane to Cali
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illuminating the markets

Higher LCFS prices exaggerates CI differences
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illuminating the markets

Higher LCFS prices exaggerates CI differences
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Note: Ignores transport cost

-40

-20

0

20

40

60

80

100

120

140

160

Sep-2013 Jan-2014 May-2014 Sep-2014 Jan-2015 May-2015 Sep-2015 Jan-2016

¢
/
U

S
G

56.66 Sugarcane total arb 75.97 Corn Ethanol total arb 85 CI Corn Ethanol total arb



illuminating the markets

• Oregon Clean Fuels Program (ie, LCFS) went into 
effect in January

• Market has yet to trade, first Oregon LCFS credits 
will be issued at the end of June-start of July

• Corn ethanols get better ILUC score in Oregon due 
to state using Argonne National Lab number instead 
of California’s

Oregon’s LCFS started up this year
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A house on stilts – The export picture
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RINs – The other arb-maker
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